NEWS CORPORATION REPORTS FIRST QUARTER RESULTS FOR FISCAL 2023

FISCAL 2023 FIRST QUARTER KEY FINANCIAL HIGHLIGHTS

¢ Revenues in the quarter were $2.48 billion, a 1% decrease compared to $2.50 billion in the prior
year, driven by a $153 million, or 6%, negative impact from foreign currency fluctuations and lower
Book Publishing segment revenues. Adjusted Revenues increased 3%

¢ Netincome in the quarter was $66 million compared to $267 million in the prior year
* Total Segment EBITDA in the quarter was $350 million compared to $410 million in the prior year

¢ In the quarter, reported EPS were $0.07 compared to $0.33 in the prior year — Adjusted EPS were
$0.12 compared to $0.23 in the prior year

* Dow Jones segment revenues and Segment EBITDA grew 16% and 19%, respectively, benefiting
from recent acquisitions, continued strong growth in digital-only subscriptions, a 7th consecutive
quarter of year-over-year advertising revenue growth and sustained momentum in its Risk &
Compliance products

¢ REA Group’s residential business continued to benefit from price increases, favorable depth
penetration and product mix, and growth in national listings

* At the Subscription Video Services segment, Foxtel saw its streaming revenues from Kayo and
BINGE continue to offset broadcast revenue declines

NEW YORK, NY — November 8, 2022 — News Corporation (“News Corp” or the “Company”) (Nasdaqg: NWS,



OPIS and Chemical Market Analytics (“CMA”"). Adjusted Revenues (which excludes the foreign currency impact,
acquisitions and divestitures as defined in Note 2) increased 3%.

Net income for the quarter was $66 million, a 75% decline compared to $267 million in the prior year, primarily
due to lower Other, net and lower Total Segment EBITDA, as discussed below, partially offset by lower tax
expense.

The Company reported first quarter Total Segment EBITDA of $350 million, a 15% decline compared to $410
million in the prior year, primarily due to an increase in costs, partly due to inflationary pressures, lower revenues,
as discussed above, and a $23 million, or 6%, negative impact from foreign currency fluctuations. Adjusted Total
Segment EBITDA (as defined in Note 2) decreased 13%.

Net income per share attributable to News Corporation stockholders was $0.07 as compared to $0.33 in the prior
year.

Adjusted EPS (as defined in Note 3) were $0.12 compared to $0.23 in the prior year.

SEGMENT REVIEW
For the three months ended
September 30,
2022 2021  Change
(in millions) Better/
(Worse)
Revenues:

Digital Real Estate Services $ 421 $ 426 (1)%



Group, partially offset by lower broker commissions at REA Group. Adjusted Revenues and Adjusted Segment
EBITDA (as defined in Note 2) increased



Segment EBITDA in the quarter decreased $3 million, or 3%, compared with the prior year, reflecting a $9 million,
or 8%, negative impact from foreign currency fluctuations. The decline also reflects higher sports programming
rights costs, driven by the timing of sports events, notably in motorsports, and contractual increases, as well as
higher marketing costs at BINGE



Book Publishing



* The Times and Sunday Times closing digital subscribers, including the Times Literary Supplement, as of
September 30, 2022 were 468,000, compared to 380,000 in the prior year (Source: Internal data)

* New York Post’s digital network reached 151 million unique users in September 2022, compared to 151
million in the prior year (Source: Google Analytics)

CASH FLOW

The following table presents a reconciliation of net cash (used in) provided by operating activities to free cash flow
and free cash flow available to News Corporation:

For the three months ended

September 30,
2022 2021
(in millions)
Net cash (used in) provided by operating activities $ (31) $ 68
Less: Capital expenditures (104) (101)
Free cash flow (135) (33)
Less: REA Group free cash flow (37) (35)
Plus: Cash dividends received from REA Group 50 43
Free cash flow available to News Corporation $ (122) $ (25)

Net cash used in operating activities of $31 million for the three months ended September 30, 2022 was $99
million lower than net cash provided by operating activities of $68 million in the prior year, primarily due to lower
Total Segment EBITDA, as noted above, higher working capital and higher interest payments, partially offset by
lower restructuring payments.

Free cash flow in the three months ended September 30, 2022 was $(135) million compared to $(33) million in the
prior year. Free cash flow available to News Corporation in the three months ended September 30, 2022 was
$(122) million compared to $(25) million in the prior year period. The decrease in both free cash flow and free
cash flow available to News Corporation was primarily due to lower cash provided by operating activities, as
mentioned above. Foxtel's capital expenditures for the three months ended September 30, 2022 were $40 million
compared to $48 million in the prior year.

Free cash flow and free cash flow available to News Corporation are non-GAAP financial measures. Free cash
flow is defined as net cash provided by operating activities, less capital expenditures, and free cash flow available
to News Corporation is defined as free cash flow, less REA Group free cash flow, plus cash dividends received
from REA Group.

The Company believes free cash flow provides useful information to management and investors about the
Company'’s liquidity and cash flow trends. The Company believes free cash flow available to News Corporation,
which adjusts free cash flow to exclude REA Group’s free cash flow and include dividends received from REA
Group, provides management and investors with a measure of the amount of cash flow that is readily available to
the Company, as REA Group is a separately listed public company in Australia and must declare a dividend in
order for the Company to have access to its share of REA Group’s cash balance. The Company believes free
cash flow available to News Corporation provides a more conservative view of the Company’s free cash flow
because this presentation includes only that amount of cash the Company actually receives from REA Group,
which has generally been lower than the Company’s unadjusted free cash flow. A limitation of both free cash flow
and free cash flow available to News Corporation is that they do not represent the total increase or decrease in
the cash balance for the period. Management compensates for the limitation of free cash flow and free cash flow
available to News Corporation by also relying on the net change in cash and cash equivalents as presented in the



Company’s consolidated statements of cash flows prepared in accordance with GAAP which incorporates all cash
movements during the period.

OTHER ITEMS
Exploration of Potential Combination with Fox Corporation (“Fox”)

In October 2022, the Company announced that its Board of Directors (the “Board”), following the receipt of letters
from K. Rupert Murdoch and the Murdoch Family Trust, has formed a special committee of independent and
disinterested members of the Board (the “Special Committee”) to begin exploring a potential combination with Fox
(the “Potential Transaction”). The letters indicated that Mr. Murdoch and the Murdoch Family Trust will not vote in
favor of a transaction unless it is both recommended by the Special Committee and approved by a majority vote
of the shares held by non-affiliated stockholders entitled to vote.



Conference call

News Corporation’s earnings conference call can be heard live at 5:00 p.m. EST on November 8, 2022. To listen
to the call, please visit http://investors.newscorp.com.

Annual Meeting of Stockholders

News Corporation’s 2022 Annual Meeting of Stockholders will be held exclusively via live webcast on Tuesday,
November 15, 2022, beginning at 10:00 a.m. EST. The webcast can be accessed at
www.virtualshareholdermeeting.com/NWS2022. A replay will be available at the same location for a period of time
following the meeting.

Cautionary Statement Concerning Forward-Looking Statements

This document contains certain “forward-looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995. These forward-looking statements include, but are not limited to, statements
regarding trends and uncertainties affecting the Company’s business, results of operations and financial condition,
the Company’s strategy and strategic initiatives, including potential acquisitions, investments and dispositions, the
exploration of a potential combination with Fox Corporation and the outcome of contingencies such as litigation
and investigations. These statements are based on management’s views and assumptions regarding future


http://investors.newscorp.com
www.virtualshareholdermeeting.com/NWS2022
www.newscorp.com

NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts)



NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS
(Unaudited; in millions)



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS



NOTE 1 - TOTAL SEGMENT EBITDA

Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative
expenses. Segment EBITDA does not include: depreciation and amortization, impairment and restructuring
charges, equity losses of affiliates, interest (expense) income, net, other, net and income tax (expense) benefit.
Management believes that Segment EBITDA is an appropriate measure for evaluating the operating performance
of the Company’s business segments because it is the primary measure used by the Company’s chief operating
decision maker to evaluate the performance of and allocate resources within the Company’s businesses.
Segment EBITDA provides management, investors and equity analysts with a measure to analyze the operating
performance of each of the Company’s business segments and its enterprise value against historical data and
competitors’ data, although historical results may not be indicative of future results (as operating performance is



NOTE 2 - ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT
EBITDA

The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of acquisitions,



Foreign Exchange Rates

Average foreign exchange rates used in the calculation of the impact of foreign currency fluctuations for the three
months ended September 30, 2022 and 2021 are as follows:

Fiscal Year 2023

Q1
U.S. Dollar per Australian Dollar $0.68
U.S. Dollar per British Pound Sterling $1.17

Fiscal Year 2022

Q1
U.S. Dollar per Australian Dollar $0.74
U.S. Dollar per British Pound Sterling $1.38

Adjusted Revenues and Adjusted Segment EBITDA by segment for the three months ended September 30, 2022
and 2021 are as follows:

For the three months ended September 30,

2022 2021 % Change
(in millions) Better/(Worse)
Adjusted Revenues:
Digital Real Estate Services $ 437 % 425 3%
Subscription Video Services 542 510 6 %
Dow Jones 472 444 6 %
Book Publishing 508 546 "%
News Media 610 576 6 %






NOTE 3 — ADJUSTED NET INCOME (LOSS) ATTRIBUTABLE TO NEWS CORPORATION STOCKHOLDERS
AND ADJUSTED EPS

The Company uses net income (loss) attributable to News Corporation stockholders and diluted earnings per
share (“EPS”) excluding expenses related to U.K. Newspaper Matters, litigation charges, impairment and
restructuring charges and “Other, net”, net of tax, recognized by the Company or its equity method investees, as
well as the settlement of certain pre-Separation tax matters (“adjusted net income (loss) attributable to News



NOTE 4 - CONSTANT CURRENCY REVENUES

The Company believes that the presentation of revenues excluding the impact of foreign currency fluctuations
(“constant currency revenues”) provides useful information regarding the performance of the Company’s core
business operations exclusive of distortions between periods caused by the unpredictability and volatility of
currency fluctuations. The Company calculates the impact of foreign currency fluctuations for businesses
reporting in currencies other than the U.S. dollar as described in Note 2.

Constant currency revenues are not measures of performance under generally accepted accounting principles
and should not be construed as substitutes for revenues as determined under GAAP as measures of
performance. However, management uses these measures in comparing the Company'’s historical performance
and believes that they provide meaningful and comparable information to investors to assist in their analysis of
our performance relative to prior periods and our competitors.

The following tables reconcile reported revenues to constant currency revenues for the three months ended
September 30, 2022:

Q1 Fiscal
2023 % Change -
Q1 Fiscal Q1 Fiscal constant % Change - constant
2022 2023 FX impact currency reported currency
($ in millions) Better/(Worse)
Consolidated results:
Circulation and subscription $ 1,077 $ 1,111 $ (75) $ 1,186 3% 10 %
Advertising 405 406 (28) 434 — % 7%
Consumer 524 467 (22) 489 (11)% "%
Real estate 320 323 (24) 337 1% 5%
Other 176 171 (14) 185 (3)% 5 %
Total revenues $ 2,502 $ 2,478 $ (153) $ 2,631 (1)% 5 %
Digital Real Estate Services:
Circulation and subscription $ 3 % 3 % — $ 3 — % — %
Advertising 33 35 1) $ 36 6 % 9%
Real estate 320 323 (14) $ 337 1% 5%
Other 70 60 (5) $ 65 (14)% ()%
Total Digital Real Estate
Services segment revenues  $ 426 $ 421 $ (20) $ 441 ()% 4 %
REA Group revenues $ 246 % 252 $ (20) $ 272 2% 11 %
Subscription Video Services:
Circulation and subscription $ 440 $ 425 $ 34) $ 459 3)% 4%
Advertising 59 64 (5) $ 69 8 % 17 %
Other 11 13 @ $ 14 18 % 27 %
Total Subscription Video
Services segment revenues  $ 510 $ 502 $ (40) $ 542 (2)% 6 %

17






	Highlights
	Consolidated Results
	Segment Review
	Free Cash Flow
	Other Items & Subsequent Events
	Non-GAAP Statement & Closing
	CONSOLIDATED STATEMENTS OF OPERATIONS
	CONSOLIDATED BALANCE SHEETS
	CONSOLIDATED STATEMENTS OF CASH FLOWS
	NOTE 1 – TOTAL SEGMENT EBITDA
	NOTE 2 – ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT EBITDA
	NOTE 3 – ADJUSTED NET INCOME (LOSS) ATTRIBUTABLE TO NEWS CORPORATION STOCKHOLDERS AND ADJUSTED EPS
	NOTE 4 – CONSTANT CURRENCY RECONCILIATION

