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Digital Real Estate Services

Revenues in the quarter increased $65 million, or 19%, compared to the prior year, driven by continued underlying 
growth at REA Group and Move, as well as the acquisition of Mortgage Choice, partially offset by the $16 million, 
or 4%, negative impact from foreign currency fluctuations. Segment EBITDA in the quarter increased $20 million, 
or 17%, compared to the prior year, primarily due to the higher revenues. The growth was partially offset by the 
increase in expenses associated with the acquisition of Mortgage Choice, higher employee costs and higher 
marketing expenses at both Move and REA Group. Adjusted Revenues and Adjusted Segment EBITDA (as 
defined in Note 2) increased 14% and 18%, respectively.

In the quarter, revenues at REA Group increased $57 million, or 



As of March 31,
2022 2021

(in 000's)
Broadcast Subscribers

Residential  1,522  1,711 
Commercial





Circulation and subscription revenues increased $13 million, or 5%, compared to the prior year, primarily due to 
higher content licensing revenues, digital subscriber growth and cover price increases, partially offset by a $12 
million, or 4%, negative impact from foreign currency fluctuations and a decline in print volumes.

Advertising revenues increased $20 million, or 9%, compared to the prior year, driven by growth in digital 
advertising across the businesses due to higher impressions, primarily at The Sun and the Australian mastheads, 
improved yields and the recovery of print advertising at News UK (primarily at The Times and Sunday Times), 
partially offset by a $10 million, or 5%, negative impact from foreign currency fluctuations.

In the quarter, Segment EBITDA increased $31 million compared to the prior year, reflecting higher revenues, as 
discussed above. News Corp Australia and News UK contributed $25 million and $5 million, respectively, to the 
Segment EBITDA growth and Wireless Group and the New York Post were also positive contributors. The growth 
was partially offset by costs related to TalkTV, which launched in April 2022. The Company expects to incur at 
least $20 million of incremental costs in the fourth quarter of fiscal 2022 compared to the prior year, relating to 
product investments across the segment, including TalkTV. Adjusted Segment EBITDA increased $34 million.

Digital revenues represented 35% of News Media segment revenues in the quarter, compared to 30% in the prior 
year, and represented 32% of the combined revenues of the newspaper mastheads. Digital subscribers and users 
across key properties within the News Media segment are summarized below:

• Closing digital subscribers at News Corp Australia as of March 31, 2022 were 946,000 (876,000 for news 
mastheads), compared to 807,000 (760,000 for news mastheads) in the prior year (Source: Internal data) 

• The Times and Sunday Times closing digital subscribers, including the Times Literary Supplement, as of 
March 31, 2022 were 421,000, compared to 360,000 in the prior year (Source: Internal data) 

• The Sun’s digital offering reached 171 million global monthly unique users in March 2022, compared to 
119 million in the prior year (Source: Google Analytics)

• New York Post’s digital network reached 155 million unique users in March 2022, compared to 139 million 
in the prior year (Source: Google Analytics) 

CASH FLOW

The following table presents a reconciliation of net cash provided by operating activities to free cash flow available 
to News Corporation:

For the nine months ended
March 31,

2022 2021
(in millions)

Net cash provided by operating activities $ 1,030 $ 1,060 
Less: Capital expenditures  (315)  (253) 

 715  807 
Less: REA Group free cash flow  (184)  (114) 
Plus: Cash dividends received from K㜲⁔搊嬨m⤨a⤨s⤨t⤱ h⤨e⤨a⤨d⤨t⤱ i⤨c⤨s⤨)⥝⁔䨊䕔ਯ䘱‱〠呦ਰ‰‰‱ r⤱⁝⁔䨊䕗tics)



Free cash flow available to News Corporation in the nine months ended March 31, 2022 was $618 million 
compared to $762 million in the prior year period. The decline was primarily due to higher capital expenditures 
and lower cash provided by operating activities, as mentioned above, partially offset by higher dividends received 
from REA Group. Foxtel’s capital expenditures for the nine months ended March 31, 2022 were $125 million, 
compared to $103 million in the prior year. 

Free cash flow available to News Corporation is a non-GAAP financial measure defined as net cash provided by 
operating activities, less capital expenditures (“free cash flow”), less REA Group free cash flow, plus cash 
dividends received from REA Group.

The Company considers free cash flow available to News Corporation to provide useful information to 
management and investors about the amount of cash that is available to be used to strengthen the Company’s 
balance sheet and for strategic opportunities including, among others, investing in the Company’s business, 
strategic acquisitions, dividend payouts and repurchasing stock. The Company believes excluding REA Group’s 
free cash flow and including dividends received from REA Group provides users of its consolidated financial 
statements with a measure of the amount of cash flow that is readily available to the Company, as REA Group is a 
separately listed public company in Australia and must declare a dividend in order for the Company to have 
access to its share of REA Group’s cash balance. The Company believes free cash flow available to News 
Corporation provides a more conservative view of the Company’s free cash flow because this presentation 
includes only that amount of cash the Company actually receives from REA Group, which has generally been 
lower than the Company’s unadjusted free cash flow. A limitation of free cash flow available to News Corporation 



Conference call

News Corporation’s earnings conference call can be heard live at 5:00pm EDT on May 5, 2022. To listen to the 
call, please visit http://investors.newscorp.com.

Cautionary Statement Concerning Forward-Looking Statements

This document contains certain “forward-looking statements” within the meaning of the Private Securities 
Litigation Reform Act of 1995. These forward-looking statements include, but are not limited to, statements 
regarding trends and uncertainties affecting the Company’s business, results of operations and financial condition, 
the Company’s strategy and strategic initiatives, including potential acquisitions, investments and dispositions, 
and the outcome of contingencies such as litigation and investigations. These statements are based on 
management’s views and assumptions regarding future events and business performance as of the time the 
statements are made. Actual results may differ materially from these expectations due to the risks, uncertainties 
and other factors described in the Company’s filings with the Securities and Exchange Commission. More detailed 
information about factors that could affect future results is contained in our filings with the Securities and 
Exchange Commission. The “forward-looking statements” included in this document are made only as of the date 
of this document and we do not have and do not undertake any obligation to publicly update any “forward-looking 
statements” to reflect subsequent events or circumstances, and we expressly disclaim any such obligation, except 
as required by law or regulation.

About News Corporation

News Corp (Nasdaq: NWS, NWSA; ASX: NWS, NWSLV) is a global, diversified media and information services 
company focused on creating and distributing authoritative and engaging content and other products and 
services. The company comprises businesses across a range of media, including: digital real estate services, 
subscription video services in Australia, news and information services and book publishing. Headquartered in 
New York, News Corp operates primarily in the United States, Australia, and the United Kingdom, and its content 
and other products and services are distributed and consumed worldwide. More information is available at: 
www.newscorp.com.

Contacts:

Investor Relations Corporate Communications
Michael Florin Jim Kennedy
212-416-3363 212-416-4064
mflorin@newscorp.com jkennedy@newscorp.com

Leslie Kim
212-416-4529
lkim@newscorp.com
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NEWS CORPORATION

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited; in millions, except per share amounts)



NEWS CORPORATION

CONSOLIDATED BALANCE SHEETS



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millions)

For the nine months ended
March 31,

2022 2021
Operating activities:
Net income $ 633 $ 404 
Adjustments to reconcile net income to net cash provided by operating 
activities:

Depreciation and amortization  505  504 
Operating lease expense  95  96 
Equity losses of affiliates  10  9 
Cash distributions received from affiliates  20  14 
Impairment charges  15  — 
Other, net  (143)  (132) 
Deferred income taxes and taxes payable  69  33 
Change in operating assets and liabilities, net of acquisitions:

Receivables and other assets  (62)  (67) 
Inventories, net  (82)  (21) 
Accounts payable and other liabilities  (30)  220 

Net cash provided by operating activities  1,030  1,060 
Investing activities:

Capital expenditures  (315)  (253) 
Acquisitions, net of cash acquired  (1,167)  (91) 
Investments in equity affiliates and other  (99)  (25) 
Proceeds from property, plant and equipment and other asset dispositions  (2)  24 
Other, net  29  (1) 

Net cash used in investing activities  (1,554)  (346) 
Financing activities:

Borrowings  1,157  165 
Repayment of borrowings  (662)  (326) 
Repurchase of shares  (125)  — 
Dividends paid  (114)  (104) 
Other, net  (82)  (64) 

Net cash provided by (used in) financing activities  174  (329) 
Net change in cash and cash equivalents  (350)  385 
Cash and cash equivalents, beginning of period  2,236  1,517 
Exchange movement on opening cash balance  (21)  72 
Cash and cash equivalents, end of period $ 1,865 $ 1,974 
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NOTE 1 – TOTAL SEGMENT EBITDA

Segment EBITDA is defined as revenues less operating expenses and selling, general and administrative 
expenses. Segment EBITDA does not include: depreciation and amortization, impairment and restructuring 
charges, equity losses of affiliates, interest (expense) income, net, other, net and income tax (expense) benefit. 
Management believes that Segment EBITDA is an appropriate measure for evaluating the operating performance 
of the Company’s business segments because it is the primary measure used by the Company’s chief operating 
decision maker to evaluate the performance of and allocate resources within the Company’s businesses. 
Segment EBITDA provides management, investors and equity analysts with a measure to analyze the operating 
performance of each of the Company’s business segments and its enterprise value against historical data and 
competitors’ data, although historical results may not be indicative of future results (as operating performance is 
highly contingent on many factors, including customer tastes and preferences).

Total Segment EBITDA is a non-GAAP measure and should be considered in addition to, not as a substitute for, 
net income (loss), cash flow and other measures of financial performance reported in accordance with GAAP. In 
addition, this measure does not reflect cash available to fund requirements and excludes items, such as 
depreciation and amortization and impairment and restructuring charges, which are significant components in 
assessing the Company’s financial performance. The Company believes that the presentation of Total Segment 
EBITDA provides useful information regarding the Company’s operations and other factors that affect the 
Company’s reported results. Specifically, the Company believes that by excluding certain one-time or non-cash 
items such as impairment and restructuring charges and depreciation and amortization, as well as potential 
distortions between periods caused by factors such as financing and capital structures and changes in tax 
positions or regimes, the Company provides users of its consolidated financial statements with insight into both its 
core operations as well as the factors that affect reported results between periods but which the Company 
believes are not representative of its core business. As a result, users of the Company’s consolidated financial 
statements are better able to evaluate changes in the core operating results of the Company across different 
periods. The following tables reconcile net income to Total Segment EBITDA for the three and nine months ended 
March 31, 2022 and 2021:

For the three months ended March 31,
2022 2021 Change % Change

(in millions)
Net income $ 104 $ 96 $ 8  8 %
Add:

Income tax expense  29  43  (14)  (33) %
Other, net  (13)  (61)  48  79 %
Interest expense, net  25  12  13 **
Equity losses of affiliates  4  5  (1)  (20) %
Impairment and restructuring charges  37  30  7  23 %
Depreciation and amortization  172  173  (1)  (1) %

Total Segment EBITDA $ 358 $ 298 $ 60  20 %

** - Not meaningful

        

12



For the nine months ended March 31,
2022 2021 Change % Change

(in millions)
Net income $ 633 $ 404 $ 229  57 %
Add:

Income tax expense  199  153  46  30 %
Other, net  (143)  (132)  (11)  (8) %
Interest expense, net  68  32  36 **
Equity losses of affiliates  10  9  1  11 %
Impairment and restructuring charges  82  93  (11)  (12) %
Depreciation and amortization  505  504  1  — %

Total Segment EBITDA $ 1,354 $ 1,063 $ 291  27 %



NOTE 2 – ADJUSTED REVENUES, ADJUSTED TOTAL SEGMENT EBITDA AND ADJUSTED SEGMENT 
EBITDA

The Company uses revenues, Total Segment EBITDA and Segment EBITDA excluding the impact of acquisitions, 
divestitures, fees and costs, net of indemnification, related to the claims and investigations arising out of certain 
conduct at The News of the World (the “U.K. Newspaper Matters”), charges for other significant, non-ordinary 
course legal or regulatory matters (“litigation charges”) and foreign currency fluctuations (“Adjusted Revenues,” 
“Adjusted Total Segment EBITDA” and “Adjusted Segment EBITDA,” respectively) to evaluate the performance of 
the Company’s core business operations exclusive of certain items that impact the comparability of results from 
period to period such as the unpredictability and volatility of currency fluctuations. The Company calculates the 
impact of foreign currency fluctuations for businesses reporting in currencies other than the U.S. dollar by 
multiplying the results for each quarter in the current period by the difference between the average exchange rate 
for that quarter and the average exchange rate in effect during the corresponding quarter of the prior year and 
totaling the impact for all quarters in the current period.

The calculation of Adjusted Revenues, Adjusted Total Segment EBITDA and Adjusted Segment EBITDA may not 
be comparable to similarly titled measures reported by other companies, since companies and investors may 
differ as to what type of events warrant adjustment. Adjusted Revenues, Adjusted Total Segment EBITDA and 



Revenues Total Segment EBITDA
For the nine months ended

March 31,
For the nine months ended

March 31,
2022 2021



Adjusted Revenues and Adjusted Segment EBITDA by segment for the three and nine months ended March 31, 
2022 and 2021 are as follows: 

For the three months ended March 31,
2022 2021 % Change

(in millions) Better/(Worse)
Adjusted Revenues:

Digital Real Estate Services $ 394 $ 345  14 %
Subscription Video Services  529  523  1 %
Dow Jones  460  421  9 %
Book Publishing  484  490  (1) %
News Media  603  550  10 %
Other  —  — 



The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and 
Adjusted Segment EBITDA by segment for the three and nine months ended March 31, 2022 and 2021:





NOTE 3 – ADJUSTED NET INCOME (LOSS) ATTRIBUTABLE TO NEWS CORPORATION STOCKHOLDERS 
AND ADJUSTED EPS

The Company uses net income (loss) attributable to News Corporation stockholders and diluted earnings per 
share (“EPS”) excluding expenses related to U.K. Newspaper Matters, charges for other significant, non-ordinary 
course legal or regulatory matters (“litigation charges”), impairment and restructuring charges and “Other, net”, net 
of tax, recognized by the Company or its equity method investees, as well as the settlement of certain pre-
Separation tax matters (“adjusted net income (loss) attributable to News Corporation stockholders” and “adjusted 
EPS,” respectively), to evaluate the performance of the Company’s operations exclusive of certain items that 
impact the comparability of results from period to period, as well as certain non-operational items. The calculation 
of adjusted net income (loss) attributable to News Corporation stockholders and adjusted EPS may not be 
comparable to similarly titled measures reported by other companies, since companies and investors may differ 
as to what type of events warrant adjustment. Adjusted net income (loss) attributable to News Corporation 
stockholders and adjusted EPS are not measures of performance under generally accepted accounting principles 
and should not be construed as substitutes for consolidated net income (loss) attributable to News Corporation 
stockholders and net income (loss) per share as determined under GAAP as a measure of performance. 
However, management uses these measures in comparing the Company’s historical performance and believes 
that they provide meaningful and comparable information to investors to assist in their analysis of our 
performance relative to prior periods and our competitors.

The following tables reconcile reported net income attributable to News Corporation stockholders and reported 
diluted EPS to adjusted net income attributable to News Corporation stockholders and adjusted EPS for the three 
and nine months ended March 31, 2022 and 2021:

For the three months ended 
March 31, 2022

For the three months ended 
March 31, 2021

(in millions, except per share data)

Net income 
attributable to 
stockholders

EPS
Net income 

attributable to 
stockholders

EPS

Net income $ 104 $ 96 
Less: Net income attributable to noncontrolling interests  (22)  (17) 
Net income attributable to News Corporation stockholders $ 82 $ 0.14 $ 79 $ 0.13 
U.K. Newspaper Matters  3  0.01  3  — 
Impairment and restructuring charges(a)  37  0.05  30  0.05 
Other, net  (13)  (0.02)  (61)  (0.10) 
Tax impact on items above  (17)  (0.03)  4  0.01 
Impact of noncontrolling interest on items above  4  0.01  —  — 



For the nine months ended 
March 31, 2022

For the nine months ended 
March 31, 2021

(in millions, except per share data)

Net income 
attributable to 
stockholders

EPS
Net income 

attributable to 
stockholders

EPS

Net income $ 633 $ 404 
Less: Net income attributable to noncontrolling interests  (120)  (60) 
Net income attributable to News Corporation stockholders $ 513 $ 0.86 $ 344 $ 0.58 
U.K. Newspaper Matters  9  0.02  8  0.01 
Impairment and restructuring charges(a)  82  0.14  93  0.15 
Equity losses of affiliates(b)  3  0.01  —  — 
Other, net  (143)  (0.24)  (132)  (0.22) 
Tax impact on items above  (15)  (0.03)  (8)  (0.01) 
Impact of noncontrolling interest on items above  45  0.07  (2)  — 
As adjusted $ 494 $ 0.83 $ 303 $ 0.51 

(a) During the nine months ended March 31, 2022, the Company recognized a non-cash impairment charge of $15 million related to the 
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