NEWS CORPORATION REPORTS THIRD QUARTER RESULTS FOR FISCAL 2018

FISCAL 2018 THIRD QUARTER KEY FINANCIAL HIGHLIGHTS

Revenues of $2.10 billion, a 6% increase compared to $1.98 billion in the prior year, with growth in
every segment

Net loss was ($1.1) billion compared to nil in the prior year. The loss includes non-cash
impairment charges and write-downs of $1.2 billion

Total Segment EBITDA was $182 million compared to $215 million in the prior year

Reported EPS were ($1.94) compared to ($0.01) in the prior year — Adjusted EPS were $0.06
compared to $0.07 in the prior year

Digital Real Estate Services segment revenues grew 27%, benefiting from product innovation and
improved yield at both REA Group and realtor.com®

Digital revenues represented 29% of News and Information Services segment revenues, compared
to 24% in the prior year, reflecting strong paid digital subscriber growth at mastheads
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Reported earnings in the third quarter were affected by a non-cash write-down of our investment in Foxtel, as we
previously disclosed in March, and non-cash impairment charges, mostly related to News America Marketing.

The digital eco-system is clearly evolving and regulators in many countries are grappling with the profound impact
of unprecedently powerful digital platforms. There is no doubt that governments should create an Algorithm
Review Board to oversee these historically influential digital platforms and ensure that there is no algorithmic
abuse or censorship, commercially or politically.”
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SEGMENT REVIEW

For the three months ended For the nine months ended
March 31, March 31,
2018 2017 % Change 2018 2017 % Change
(in millions) Better/ (in millions) Better/
(Worse) (Worse)
Revenues:
News and Information Services $ 1,286 $ 1,263 2% $ 3,825 $ 3,788 1%

Book Publishing









resulting from the change in the fair value of Foxtel's investment in Ten Network Holdings, lower interest expense,
as well as lower non-programming expenses, partially offset by planned increases in sports rights costs. Equity
losses of affiliates for Foxtel of ($970) million and ($16) million for the three months ended March 31, 2018 and
2017, respectively, reflect the Company's share of Foxtel's net income, less the Company's amortization of $17
million and $16 million, respectively, related to the Company's excess cost over its share of Foxtel's finite-lived
intangible assets, as well as the $957 million non-cash write-down of the carrying value of Foxtel in the quarter.

During the three months ended March 31, 2018, the Company recognized a $957 million non-cash write-down of
the carrying value of its investment in Foxtel. In the third quarter of fiscal 2018, as part of the Company’s long
range planning process and in preparation for a potential transaction with Telstra Corporation Limited to combine
Foxtel and FOX SPORTS Australia (the “Transaction”), the Company assessed the long-term prospects for
Foxtel, on both a stand-alone and combined basis. As a result of lower-than-expected revenues from certain new
products and broadcast subscribers at Foxtel, the Company revised its outlook for Foxtel, which resulted in a
reduction in expected future cash flows. Based on the revised projections, the Company concluded that the fair
value



the U.K. Newspaper Matters as a result of an agreement reached with the relevant tax authority and certain
timing-related items, as well as higher net tax payments of $22 million.
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Group to deliver more property data and insights to its customers and consumers. Hometrack Australia will be a
subsidiary of REA Group and its results will be included within the Digital Real Estate Services segment.

COMPARISON OF ADJUSTED INFORMATION TO U.S. GAAP INFORMATION
Adjusted Revenues, Total Segment EBITDA, Adjusted Total Segment EBITDA, Adjusted Segment EBITDA,

adjusted net income available to News Corporation stockholders, Adjusted EPS and free cash flow available to
News Corporation are non- /T36.008n 0 Td2bhj -0.002 Tc 0J 0
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NEWS CORPORATION
CONSOLIDATED BALANCE SHEETS

(in millions)
As of March 31, As of June 30,
2018 2017
ASSETS (unaudited) (audited)
Current assets:
Cash and cash equivalents $ 2,112 $ 2,016

11



NEWS CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited; in millions)
For the nine months ended

March 31,
2018 2017
Operating activities:
Net loss $ (1,089) $ (219)
Less: Income from discontinued operations, net of tax - -
Loss from continuing operations (1,089) (219)

Adjustments to reconcile loss from continuing operations to cash provided by
operating activities:

Depreciation and amortization
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As reported

Impact of acquisitions

Revenues

Total Segment EBITDA

For the nine months ended March 31,

For the nine months ended March 31,

2018 2017 Difference 2018 2017 Difference
(in millions) (in millions)
$ 6,331 $ 6,059 $ 272 $ 760 $ 670 $ 90
(147) - (147) - 5 (5)
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Adjusted Revenues and Adjusted Segment EBITDA by
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The following tables reconcile reported revenues and Segment EBITDA by segment to Adjusted Revenues and
Adjusted Segment EBITDA by segment for the nine months ended March 31, 2018 and 2017.
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t loss
Ne

Less: Net income attributable to noncontrolling
interests

Less: Redeemable preferred stock dividends

For the nine months ended
March 31, 2017

For the nine months ended
March 31, 2018

Net loss
available to EPS
stockholders

Net loss
available to EPS
stockholders

(in millions, except per share data)

$ (1,089) $ (219)
(54) (90)
(1) (1)
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