








































































previously purchased a 17.22% interest in iProperty in July 2014 for total cash consideration of approximately
$100 million. In December 2014, REA Group sold Squarefoot, its Hong Kong based business, to iProperty in
exchange for an additional 2.2% interest in iProperty. As of December 31, 2015, REA Group owned an
approximate 22.7% interest in iProperty.

On September 30, 2015, the Company acquired Unruly Holdings Limited (“Unruly”) for approximately
£60 million (approximately $90 million) in cash and up to £56 million (approximately $86 million) in future cash
consideration related to payments primarily contingent upon the achievement of certain performance objectives.
Unruly is a leading global video distribution platform that is focused on delivering branded video advertising
across websites and mobile devices. Unruly’s results of operations are included within the Company’s News and
Information Services segment, and it is considered a separate reporting unit for purposes of the Company’s
annual goodwill impairment review.

In July 2015, the Company acquired Checkout 51 Mobile Apps ULC (“Checkout 51”) for approximately
$13 million in cash at closing and up to approximately $28 million in future cash consideration related to
payments contingent upon the achievement of certain performance objectives. Checkout 51 is a data-driven
digital coupon company that provides News America Marketing with a leading receipt recognition mobile app
which enables retailers to reach consumers with highly personalized marketing campaigns. Checkout 51’s results
are included within the Company’s News and Information Services segment.

In November 2014, the Company completed its acquisition of Move, a leading provider of online real estate
services. The acquisition expanded the Company’s digital real estate services business into the U.S., one of the
largest real estate markets. The aggregate cash payment at closing to acquire the outstanding shares of Move was
approximately $864 million, which was funded with cash on hand. The Company also assumed equity-based
compensation awards with a fair value of $67 million, of which $28 million was allocated to pre-combination
services and included in total consideration transferred for Move. The remaining $39 million was allocated to
future services and is being expensed over the weighted average remaining service period of 2.5 years. In
addition, the Company assumed Move’s outstanding indebtedness of approximately $129 million, which the
Company settled following the acquisition, and acquired approximately $108 million of cash.

The total transaction value for the Move acquisition is set forth below (in millions):

Cash paid for Move equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 864
Assumed equity-based compensation awards—pre-combination services . . . . . . . . . . . . . . . . . . . . . . . . . . 28

Total consideration transferred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 892

Plus: Assumed debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 129
Plus: Assumed equity-based compensation awards—post-combination services . . . . . . . . . . . . . . . . . . . . . 39
Less: Cash acquired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (108)

Total transaction value . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 952

Move’s results of operations are included within the Digital Real Estate Services segment, and is considered a
separate reporting unit for purposes of the Company’s annual goodwill impairment review.

In November 2014, SEEK Asia Limited (“SEEK Asia”), in which the Company owned a 12.1% interest,
acquired the online employment businesses of JobStreet Corporation Berhad (“JobStreet”), which were combined
with JobsDB, Inc., SEEK Asia’s existing online employment business. The transaction was funded primarily
through additional contributions by SEEK Asia shareholders which did not have an impact on the Company’s
ownership. The Company’s share of the funding contribution was approximately $60 million. In June 2015, the
Company purchased an additional 0.8% interest in SEEK Asia for approximately $7 million, which increased the
Company’s investment to approximately 12.9%.
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The revenue decrease for the six months ended December 31, 2015 was primarily due to a decrease in revenues
at the News and Information Services segment of $284 million, primarily resulting from the negative impact of
foreign currency fluctuations and weakness in the print advertising market. The revenue decreases were partially
offset by an increase in revenues at the Digital Real Estate Services segment of $133 million, primarily as a result
of the acquisition of Move in November 2014.

Operating Expenses—Operating expenses decreased $58 million, or 5%, and $141 million, or 6%, for the three
and six months ended December 31, 2015, respectively, as compared to the corresponding periods of fiscal 2015.

The decrease in Operating expenses for the three months ended December 31, 2015 was mainly due to a decrease
in operating expenses at the News and Information Services segment of $80 million, primarily as a result of the
positive impact of foreign currency fluctuations, lower newsprint, production and distribution costs and the
impact of cost savings initiatives. The decrease in Operating expenses was partially offset by higher operating
expenses at the Digital Real Estate Services segment due to the acquisition of Move in November 2014 and
higher sports rights programming costs at the Cable Network Programming segment primarily related to the
Rugby World Cup, which more than offset the positive impact of foreign currency fluctuations. The impact of
foreign currency fluctuations of the U.S. dollar against local currencies resulted in an Operating expense decrease
of $57 million for the three months ended December 31, 2015 as compared to the corresponding period of fiscal
2015.

The decrease in Operating expenses for the six months ended December 31, 2015 was mainly due to a decrease
in operating expenses at the News and Information Services segment of $193 million, primarily as a result of the
positive impact of foreign currency fluctuations, lower newsprint, production and distribution costs and the











promotion and marketing costs, a decrease at the Australian newspapers of $22 million, primarily due to lower
revenues, which more than offset the impact of lower newsprint, production and distribution costs and cost
savings initiatives, and approximately $5 million in costs related to the acquisition of Unruly.

Revenues at the News and Information Services segment decreased $284 million, or 10%, for the six months
ended December 31, 2015 as compared to the corresponding period of fiscal 2015. The revenue decrease was
primarily due to lower advertising revenues of $210 million as compared to the corresponding period of fiscal
2015, primarily resulting from the negative impact of foreign currency fluctuations and weakness in the print
advertising market and at News America Marketing. Circulation and subscription revenues for the six months
ended December 31, 2015 decreased $60 million as compared to the corresponding period of fiscal 2015 as a
result of the negative impact of foreign currency fluctuations, which more than offset higher circulation and
subscription revenues at the Australian newspapers and Dow Jones. Other revenues for the six months ended
December 31, 2015 decreased $14 million, primarily due to lower other revenues at the U.K. newspapers and the
negative impact of foreign currency fluctuations, partially offset by the acquisition of Unruly in the quarter ended
December 31, 2015.

Segment EBITDA at the News and Information Services segment decreased $80 million, or 25%, for the six
months ended December 31, 2015 as compared to the corresponding period of fiscal 2015. The decrease was
primarily due to a decrease of $46 million at the Australian newspapers, primarily resulting from lower
advertising revenues and the negative impact of foreign currency fluctuations, which more than offset the impact
of lower newsprint, production and distribution costs. Segment EBITDA was also impacted by a decrease at the
U.K. newspapers of $21 million, primarily due to lower revenues and higher promotion and marketing costs, a
decrease at News America Marketing of $10 million due to lower revenues, which were partially offset by lower
operating expenses, and approximately $5 million in costs related to the acquisition of Unruly.

News Corp Australia

Revenues at the Australian newspapers for the three months ended December 31, 2015 decreased 21% compared
to the corresponding period of fiscal 2015, with the impact of foreign currency fluctuations of the U.S. dollar
against the Australian dollar resulting in a revenue decrease of $64 million, or 15%. Advertising revenues
decreased $73 million, primarily as a result of the negative impact of foreign currency fluctuations and weakness
in the print advertising market in Australia. Circulation and subscription revenues decreased $16 million due to
the negative impact of foreign currency fluctuations, as price increases and digital subscriber growth offset print
volume declines.

Revenues at the Australian newspapers for the six months ended December 31, 2015 decreased 23% compared to
the corresponding period of fiscal 2015, with the impact of foreign currency fluctuations of the U.S. dollar
against the Australian dollar resulting in a revenue decrease of $151 million, or 17%. Advertising revenues
declined $157 million, primarily as a result of the negative impact of foreign currency fluctuations and weakness
in the print advertising market in Australia. Circulation and subscription revenues declined $37 million due to the
negative impact of foreign currency fluctuations, as price increases and digital subscriber growth offset volume
declines.

News UK

For the three months ended December 31, 2015, revenues at the U.K. newspapers decreased 10% as compared to
the corresponding period of fiscal 2015. Advertising revenues decreased $16 million, primarily due to print
market declines and the negative impact of foreign currency fluctuations. Circulation and subscription revenues
decreased $11 million, primarily due to the negative impact of foreign currency fluctuations, the change in the
digital strategy at The Sun and single-copy volume declines. These decreases were partially offset by cover price
increases and higher subscriptions at The Times and The Sunday Times. Other revenues decreased $11 million
due to a reduction in newsprint sales to third parties. The impact of the revenue decrease was offset in large part
by lower operating expenses. The impact of foreign currency fluctuations of the U.S. dollar against the British
pound resulted in a revenue decrease of $15 million, or 4%, for the three months ended December 31, 2015 as
compared to the corresponding period of fiscal 2015.
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For the six months ended December 31, 2015, revenues at the U.K. newspapers decreased 11% as compared to
the corresponding period of fiscal 2015. Advertising revenues decreased $27 million, primarily due to the
negative impact of foreign currency fluctuations and print market declines. Circulation and subscription revenues
decreased $26 million, primarily due to the negative impact of foreign currency fluctuations, single-copy volume
declines, primarily at The Sun, as well as the change in the digital strategy at The Sun. These decreases were
partially offset by cover price increases and higher subscriptions at The Times and The Sunday Times. Other
revenues decreased $26 million due to a reduction in newsprint sales to third parties. The impact of the revenue
decrease was offset in large part by lower operating expenses. The impact of foreign currency fluctuations of the
U.S. dollar against the British pound resulted in a revenue decrease of $41 million, or 6%, for the six months
ended December 31, 2015 as compared to the corresponding period of fiscal 2015.

Dow Jones

Revenues at Dow Jones decreased modestly for the three months ended December 31, 2015 as compared to the
corresponding period of fiscal 2015. Advertising revenues decreased $12 million, as weakness in the print
advertising market was partially offset by higher digital advertising revenues. This decrease was partially offset
by growth in circulation revenues at The Wall Street Journal and modest growth in subscription revenues in the
professional information business, partially offset by the negative impact of foreign currency fluctuations. The
impact of foreign currency fluctuations of the U.S. dollar against local currencies resulted in a revenue decrease
of $4 million, or 1%, for the three months ended December 31, 2015 as compared to the corresponding period of
fiscal 2015.

Revenues at Dow Jones decreased modestly for the six months ended December 31, 2015 as compared to the
corresponding period of fiscal 2015. Advertising revenues decreased $10 million, as lower print advertising was
partially offset by higher digital advertising revenues. This decrease was partially offset by higher circulation and
subscription revenues, primarily due to price increases and digital volume growth at The Wall Street Journal and
increased subscription revenues in the professional information business, partially offset by the negative impact
of foreign currency fluctuations. The impact of foreign currency fluctuations resulted in a revenue decrease of
$9 million, or 1%, for the six months ended December 31, 2015 as compared to the corresponding period of
fiscal 2015.

News America Marketing

Revenues at News America Marketing decreased 3% and 4% for the three and six months ended December 31,
2015, respectively, as compared to the corresponding periods of fiscal 2015, primarily due to decreased revenues
for free-standing insert products of $16 million and $25 million, respectively, partially offset by higher domestic
in-store product revenues and digital revenues.
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The Credit Agreement contains certain customary affirmative and negative covenants and events of default, with
customary exceptions, including limitations on the ability of the Company and the Company’s subsidiaries to
engage in transactions with affiliates, incur liens, merge into or consolidate with any other entity, incur
subsidiary debt or dispose of all or substantially all of its assets or all or substantially all of the stock of its
subsidiaries taken as a whole. In addition, the Credit Agreement requires the Company to maintain an adjusted
operating income leverage ratio of not more than 3.0 to 1.0 and an interest coverage ratio of not less than 3.0 to
1.0. If any of the events of default occur and are not cured within applicable grace periods or waived, any unpaid
amounts under the Credit Agreement may be declared immediately due and payable. As of December 31, 2015,
the Company was in compliance with all of the applicable debt covenants.

Interest on borrowings under the Facility is based on either (a) a Eurodollar Rate formula or (b) the Base Rate
formula, each as set forth in the Credit Agreement. The applicable margin and the commitment fee are based on
the pricing grid in the Credit Agreement, which varies based on the Company’s adjusted operating income
leverage ratio. As of December 31, 2015, the Company was paying a commitment fee of 0.225% on any undrawn
balance and an applicable margin of 0.50% for a Base Rate borrowing and 1.50% for a Eurodollar Rate
borrowing.

As of the date of this filing, the Company has not borrowed any funds under the Facility.

Commitments

The Company has commitments under certain firm contractual arrangements (“firm commitments”) to make
future payments. These firm commitments secure the future rights to various assets and services to be used in the
normal course of operations. Except as noted below, the Company’s commitments as of December 31, 2015 have
not changed significantly from the disclosures included in the 2015 Form 10-K.

In November 2015, the Company entered into a sports programming rights agreement with the National Rugby
League to license certain media rights for a five year period from 2018 to 2022 for approximately $775 million
(A$1.1 billion).

In August 2015, the Company entered into a sports programming rights agreement with the Australian Football
League to license certain media rights for a six year period from 2017 to 2022 for approximately $850 million
(A$1.2 billion).

Contingencies

As disclosed in the Financial Statements, governmental authorities in the U.K. conducted various investigations
beginning in 2011 with respect to the U.K. Newspaper Matters. On December 11, 2015, the U.K.’s Crown
Prosecution Service announced that it would not bring any charges against the Company relating to voicemail
interception at The News of the World. The Metropolitan Police Service previously notified the Company that it
had concluded its corporate investigation relating to payments to public officials at The News of the World and at
The Sun. All criminal investigations of the Company relating to the U.K. Newspaper Matters have now been
concluded.

Civil claims have also been brought against the Company with respect to certain U.K. Newspaper Matters. The
Company has admitted liability in many civil cases and has settled a number of cases. The Company has also
settled a number of claims through a private compensation scheme established by the Company under which
parties could pursue claims against it. While additional civil lawsuits may be filed, no additional civil claims may
be brought under the compensation scheme after April 8, 2013.

In connection with the Company’s separation of its businesses (the “Separation”) from 21st Century Fox on



Distribution Agreement (the “Separation and Distribution Agreement”) that 21st Century Fox will indemnify the
Company for payments made after the Distribution Date arising out of civil claims and investigations relating to
the U.K. Newspaper Matters as well as legal and professional fees and expenses paid in connection with the
criminal matters, other than fees, expenses and costs relating to employees (i) who are not directors, officers or
certain designated employees or (ii) with respect to civil matters, who are not co-defendants with the Company or
21st Century Fox. In addition, violations of law may result in criminal fines or penalties for which the Company
will not be indemnified by 21st Century Fox. 21st Century Fox’s indemnification obligations with respect to
these matters will be settled on an after-tax basis.

As of December 31, 2015, the Company has provided for its best estimate of the liability for the claims that have
been filed and costs incurred, including liabilities associated with employment taxes, and has accrued
approximately $111 million, of which approximately $60 million will be indemnified by 21st Century Fox, and a
corresponding receivable was recorded in Amounts due from 21st Century Fox on the Balance Sheet as of
December 31, 2015. It is not possible to estimate the liability or corresponding receivable for any additional
claims that may be filed given the information that is currently available to the Company. If more claims are filed
and additional information becomes available, the Company will update the liability provision and corresponding
receivable for such matters. The Company is not able to predict the ultimate outcome or cost of the civil claims
or criminal matters. It is possible that these proceedings and any adverse resolution thereof, including any fines
or other penalties associated with any plea, judgment or similar result for which the Company will not be
indemnified, could damage its reputation, impair its ability to conduct its business and adversely affect its results
of operations and financial condition.

The Company’s operations are subject to tax in various domestic and international jurisdictions and as a matter
of course, it is regularly audited by federal, state and foreign tax authorities. The Company believes it has
appropriately accrued for the expected outcome of all pending tax matters and does not currently anticipate that
the ultimate resolution of pending tax matters will have a material adverse effect on its financial condition, future
results of operations or liquidity. As subsidiaries of 21st Century Fox prior to the Separation, the Company and
each of its domestic subsidiaries have joint and several liability with 21st Century Fox for the consolidated U.S.
federal income taxes of the 21st Century Fox consolidated group relating to any taxable periods during which the
Company or any of the Company’s domestic subsidiaries are or were a member of the 21st Century Fox
consolidated group. Consequently, the Company could be liable in the event any such liability is incurred, and
not discharged, by any other member of the 21st Century Fox consolidated group. In conjunction with the
Separation, the Company entered into the Tax Sharing and Indemnification Agreement with 21st Century Fox
(the “Tax Sharing and Indemnification Agreement”), which requires 21st Century Fox to indemnify the
Company for any such liability. Disputes or assessments could arise during future audits by the IRS or other
taxing authorities in amounts that the Company cannot quantify.
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Evolving standards for the delivery of digital advertising, such as viewability, could also adversely affect digital
advertising revenues. Consequently, the Company’s digital advertising revenue may not be able to replace print
advertising revenue lost as a result of the shift to digital consumption. A decrease in advertising expenditures by
the Company’s customers, reduced demand for the Company’s offerings or a surplus of advertising inventory
could lead to a reduction in pricing and advertising spending, which could have an adverse effect on the
Company’s businesses and assets.

The Company’s Businesses Face Significant Competition from Other Sources of News, Information and
Entertainment Content.

The Company’s businesses face significant competition from other sources of news, information and
entertainment content, including both traditional and new content providers. This competition has intensified as a
result of the continued development of new digital and other technologies and platforms, and the Company may
be adversely affected if consumers migrate to other media alternatives. For example, advertising and circulation
revenues in the Company’s News and Information Services segment may continue to decline, reflecting general
trends in the newspaper industry, including declining newspaper buying by younger audiences and consumers’
increasing reliance on the Internet for the delivery of news and information, often without charge. In recent years,
Internet sites devoted to recruitment, automobile sales and real estate services have become significant
competitors of the Company’s newspapers and websites for classified advertising sales. In addition, due to
innovations in content distribution platforms, consumers are now more readily able to watch Internet-delivered
content on television sets and mobile devices, in some cases also without charge, which could reduce consumer
demand for the Company and its affiliates’ television programming and pay-TV services and adversely affect
both its subscription revenue and advertisers’ willingness to purchase television advertising from the Company.
The Company’s ability to compete effectively depends on many factors both within and beyond its control,
including audience acceptance of its high-quality journalism, book titles, television programming and other
products. If the Company is unable to compete successfully against existing or future competitors, its business,
results of operations and financial condition could be adversely affected.

The Company Must Respond to New Technologies and Changes in Consumer Behavior and Continue to Innovate
and Provide Useful Products in Order to Remain Competitive.



In order to succeed, the Company must continue to innovate to ensure that its products and services remain
relevant and useful for consumers and customers. The Company may be required to incur significant capital
expenditures in order to respond to new technologies, new and enhanced offerings from its competitors, and
changes in consumer behavior, and there is a risk that its responses and strategies to remain competitive,
including distribution of its content on a “pay” basis, may not be adopted by consumers. The Company’s failure
to protect and exploit the value of its content, while responding to and developing new technologies, products,
services and business models to take advantage of advancements in technology and the latest consumer
preferences could cause its customer, audience and/or user base to decline, in some cases precipitously, and
could have a significant adverse effect on its businesses, asset values and results of operations.

The Inability to Renew Sports Programming Rights Could Cause the Revenue of Certain of the Company’s
Australian Operating Businesses to Decline Significantly in any Given Period.

The sports rights contracts between certain of the Company’s Australian operating businesses, on the one hand,
and various professional sports leagues and teams, on the other, have varying duration and renewal terms. As
these contracts expire, renewals on favorable terms may be sought; however, third parties may outbid the current
rights holders for the rights contracts. In addition, professional sports leagues or teams may create their own
networks or the renewal costs could substantially exceed the original contract cost. The loss of rights could
impact the extent of the sports coverage offered by the Company and could adversely affect its revenues. Upon
renewal, the Company’s results could be adversely affected if escalations in sports programming rights costs are
unmatched by increases in subscriber and carriage fees and advertising rates.

Fluctuations in Foreign Currency Exchange Rates Could Have an Adverse Effect on the Company’s Results of
Operations.

The Company has significant operations in a number of foreign jurisdictions and certain of its operations are
conducted in foreign currencies, primarily the Australian dollar and the British pound sterling. Since the
Company’s financial statements are denominated in U.S. dollars, changes in foreign currency exchange rates
between the U.S. dollar and other currencies have had, and will continue to have, a currency translation impact
on the Company’s earnings, which could, in turn, have an adverse effect on its results of operations in a given
period or in specific markets.

Weak Domestic and Global Economic Conditions and Volatility and Disruption in the Financial and Other
Markets May Adversely Affect the Company’s Business.

The U.S. and global economies have undergone economic uncertainty which resulted in, among other things, a
general tightening in the credit markets, limited access to the credit markets, lower levels of liquidity, increases
in the rates of default and bankruptcy, lower consumer and business spending, lower consumer net worth and a



credit facility, will give it the ability to meet its financial needs for the foreseeable future, there can be no
assurance that any further volatility and disruption in domestic and global capital and credit markets will not
impair the Company’s liquidity or increase its cost of borrowing.

The Company Has Made and May Continue to Make Strategic Acquisitions That Introduce Significant Risks and
Uncertainties.

In order to position its business to take advantage of growth opportunities, the Company has made and may
continue to make strategic acquisitions that involve significant risks and uncertainties. These risks and
uncertainties include, among others: (1) the difficulty in integrating newly acquired businesses and operations in
an efficient and effective manner, (2) the challenges in achieving strategic objectives, cost savings and other
anticipated benefits, (3) the potential loss of key employees of the acquired businesses, (4) the risk of diverting
the attention of the Company’s senior management from the Company’s operations, (5) the risks associated with
integrating financial reporting and internal control systems, (6) the difficulties in expanding information
technology systems and other business processes to accommodate the acquired businesses, (7) potential future
impairments of goodwill associated with the acquired business and (8) in some cases, increased regulation.

If any acquired business fails to operate as anticipated or cannot be successfully integrated with the Company’s
existing business, the Company’s business, results of operations and financial condition could be adversely
affected, and the Company may be required to record non-cash impairment charges for the write-down of certain
acquired assets.

The Company Does Not Have the Right to Manage Foxtel, Which Means It is Not Able to Cause Foxtel to
Operate or Make Corporate Decisions in a Manner that is Favorable to the Company.

The Company does not have the right to manage the business or affairs of Foxtel. While the Company’s rights





performs an annual impairment assessment of its recorded goodwill and indefinite-lived intangible assets,
including newspaper mastheads and distribution networks, during the fourth quarter of each fiscal year. The
Company also continually evaluates whether current factors or indicators, such as prevailing conditions in the
capital markets or the economy generally, require the performance of an interim impairment assessment of those
assets, as well as other investments and long-lived assets, or require the Company to engage in any additional
business restructurings to address these conditions. Any significant shortfall, now or in the future, in advertising
revenue and/or the expected popularity of the programming for which the Company has acquired rights could
lead to a downward revision in the fair value of certain reporting units. Any downward revisions in the fair value
of a reporting unit, indefinite-lived intangible assets, investments or long-lived assets could result in additional
impairments for which non-cash charges would be required. Any such charge could be material to the
Company’s reported results of operations. In the fourth quarter of fiscal 2015, as part of its long-range planning
process the Company changed its strategy and related outlook with respect to its Amplify reporting unit, which
resulted in a reduction in expected future cash flows. Consequently, the Company determined that the fair value
of the Amplify reporting unit had declined below its carrying value and recorded an impairment charge of $371
million in the fiscal year ended June 30, 2015. The Company may also incur additional restructuring charges in
the future if it is required to further realign its resources in response to significant shortfalls in revenue or other
adverse trends.

The Company’s Business Could Be Adversely Impacted by Changes in Governmental Policy and Regulation.

Various aspects of the Company’s activities are subject to regulation in numerous jurisdictions around the world,
and the introduction of new laws and regulations in countries where the Company’s products and services are
produced or distributed (and changes in the enforcement of existing laws and regulations in those countries)
could have a negative impact on its interests.

For example, the Company’s Australian operating businesses may be adversely affected by changes in
government policy, regulation or legislation, or the application or enforcement thereof, applying to companies in
the Australian media industry or to Australian companies in general. This includes:

• anti-siphoning legislation which currently prevents pay-TV providers such as Foxtel from acquiring
rights to televise certain listed events (for example, the Olympic Games and certain Australian Rules
football and cricket matches) unless:

– national and commercial television broadcasters have not obtained these rights 12 weeks before
the start of the event;

– the rights to televise are also held by commercial television licensees who have rights to televise
the event to more than 50% of the Australian population; or

– the rights to televise are also held by one of Australia’s two major government-funded
broadcasters; and

• other parts of the Broadcasting Services Act that regulate ownership interests and control of Australian
media organizations. Such legislation may have an impact on the Company’s ownership structure and
operations and may restrict its ability to take advantage of acquisition or investment opportunities. For
example, current media diversity rules would prevent the Company from exercising control of a
commercial television broadcasting license, a commercial radio license and a newspaper in the same
license area.

In addition, the Company’s newspaper businesses in the U.K. are subject to greater regulation and oversight as a
result of the implementation of recommendations of the Leveson inquiry into the U.K. press, which was
established by Prime Minister David Cameron in mid-2011. The inquiry was triggered by allegations of illegal
voicemail interception at the Company’s former publication, The News of the World. Lord Justice Leveson,
Chairman of the Inquiry, concluded the first part of the inquiry and published a report in late November 2012
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in doing business internationally, including (1) issues related to managing international operations; (2) economic
uncertainty and volatility in local markets and political or social instability; (3) potentially adverse changes in tax
laws and regulations; (4) complying with international laws and regulations, including foreign ownership
restrictions; (5) complying with anti-corruption laws and regulations such as the Foreign Corrupt Practices Act
and the UK Bribery Act; (6) restrictions on repatriation of funds and foreign currency exchange; and
(7) complying with local labor laws and regulations. Events or developments related to these and other risks
associated with the Company’s international operations could result in reputational harm and have an adverse
impact on the Company’s business, financial condition, operating results and prospects. Challenges associated
with operating globally may increase as the Company continues to expand into geographic areas that it believes
represent the highest growth opportunities.

There Can Be No Assurance That the Company Will Have Access to the Capital Markets on Terms Acceptable to
It.

From time to time the Company may need or desire to access the long-term and short-term capital markets to
obtain financing. Although the Company believes that the sources of capital currently in place, including the
Company’s revolving credit facility, will permit the Company to finance its operations for the foreseeable future
on acceptable terms and conditions, the Company’s access to, and the availability of, financing on acceptable
terms and conditions in the future will be impacted by many factors, including, but not limited to: (1) the
Company’s financial performance, (2) the Company’s credit ratings or absence of a credit rating, (3) the liquidity
of the overall capital markets and (4) the state of the economy. There can be no assurance, particularly as a
company that currently has no credit rating, that the Company will continue to have access to the capital markets
on terms acceptable to it.

Technological Developments May Increase the Threat of Content Piracy and Limit the Company’s Ability to
Protect Its Intellectual Property Rights.

The Company seeks to limit the threat of content piracy; however, policing unauthorized use of its products and
services and related intellectual property is often difficult and the steps taken by the Company may not in every
case prevent infringement by unauthorized third parties. Developments in technology increase the threat of
content piracy by making it easier to duplicate and widely distribute pirated material. The Company has taken,
and will continue to take, a variety of actions to combat piracy, both individually and, in some instances, together
with industry associations. However, protection of the Company’s intellectual property rights is dependent on the
scope and duration of its rights as defined by applicable laws in the U.S. and abroad and the manner in which
those laws are construed. If those laws are drafted or interpreted in ways that limit the extent or duration of the
Company’s rights, or if existing laws are changed, the Company’s ability to generate revenue from its intellectual
property may decrease, or the cost of obtaining and maintaining rights may increase. There can be no assurance
that the Company’s efforts to enforce its rights and protect its products, services and intellectual property will be
successful in preventing content piracy.

The Company’s Business Relies on Certain Intellectual Property and Brands.

The Company’s businesses rely on a combination of trademarks, trade names, copyrights, patents and other
proprietary rights, as well as contractual arrangements, including licenses, to establish and protect their
intellectual property and brand names. The Company believes its proprietary trademarks, trade names,
copyrights, patents and other intellectual property rights are important to its continued success and its
competitive position. However, the Company cannot ensure that these intellectual property rights will be upheld
if challenged or that these rights will protect the Company against infringement claims by third parties. Any
failure by the Company to effectively protect its intellectual property or brands could adversely impact the
Company’s results of operations or financial condition. In addition, the Company may be contractually required
to indemnify other parties against liabilities arising out of any third party infringement claims.
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The Company’s Relationship with NAR is an Important Part of its Digital Real Estate Services Business in the
U.S. and this Business Could be Harmed if it were to Lose the Benefits of this Relationship.

Move, the Company’s digital real estate services business in the U.S., licenses the realtor.com®





The Indemnification Arrangements the Company Entered Into With 21st Century Fox in Connection With the
Separation May Require the Company to Divert Cash to Satisfy Indemnification Obligations to 21st Century Fox.

Pursuant to the Separation and Distribution Agreement and certain other related agreements, 21st Century Fox
agreed to indemnify the Company for certain liabilities, and the Company agreed to indemnify 21st Century Fox
for certain liabilities. As a result, the Company could be required, under certain circumstances, to indemnify
21st Century Fox and its affiliates against certain liabilities to the extent such liabilities result from an action the
Company or its affiliates take or from any breach of the Company or its affiliates’ representations, covenants or
obligations under the Separation and Distribution Agreement, Tax Sharing and Indemnification Agreement or
any other agreement the Company entered into in connection with the Separation. The diversion of cash that may
occur if the Company is required to indemnify 21st Century Fox under these agreements could limit the
Company’s ability to grow its businesses or capitalize on acquisition opportunities.

Certain Agreements That the Company Entered Into With 21st Century Fox in Connection With the Separation
May Limit Its Ability to Take Certain Actions With Respect to the Civil U.K. Newspaper Matters.

Under the terms of the Separation and Distribution Agreement, in consideration for 21st Century Fox’s
agreement to certain indemnification arrangements, the Company agreed that 21st Century Fox would have the
right to control the Company’s defense of civil claims relating to the U.K. Newspaper Matters. In exercising its
rights to control the defense of the civil claims relating to the U.K. Newspaper Matters, 21st Century Fox may be
guided by interests that are different than or adverse to the Company’s interests and the interests of its
stockholders and advocate strategies that the Company’s management would not otherwise adopt. Furthermore, if
the Company fails to comply with these control arrangements or does not consent to settlements with respect to
such matters proposed by 21st Century Fox, the Company has agreed with 21st Century Fox that it will, at
21st Century Fox’s discretion, forego any indemnification with regard to such or all of these matters. The
Company’s inability to take actions with respect to these civil matters without 21st Century Fox’s consent or the
Company’s adoption of strategies advocated by 21st Century Fox could damage the Company’s reputation or
impair the Company’s ability to conduct its business while the taking of any such action by the Company without
21st Century Fox’s consent in breach of the Company’s agreements could increase its liability exposure with
regard to such matters and adversely affect the Company’s results of operations and financial condition. See Part
II, “Item 1. Legal Proceedings” and Note 10 to the Financial Statements for additional information.

The Company Has a Limited Operating History as an Independent, Publicly-Traded Company, and Its Historical
Financial Statements for Certain Reporting Periods Are Not Necessarily Representative of the Results It Would
Have Achieved as an Independent, Publicly-Traded Company, Do Not Reflect Any Subsequent Changes in Its
Cost Structure and May Not Be Reliable Indicators of Its Future Results.

Certain of the Company’s historical financial statements do not necessarily reflect the results of operations, cash
flows and financial condition that it would have achieved as an independent, publicly-traded company during the
applicable period or those that it will achieve in the future. Prior to the Separation, the Company’s business was
operated by 21st Century Fox as part of its broader corporate organization, rather than as an independent
company. During those periods, 21st Century Fox performed various corporate functions for the Company,
including, but not limited to, tax administration, treasury activities, accounting, legal, ethics and compliance
program administration, investor and public relations, certain governance functions (including internal audit) and
external reporting. Certain of the Company’s historical financial statements reflect allocations of corporate
expenses from 21st Century Fox for these and similar functions. However, these allocations may be more or less
than the comparable expenses that the Company would have incurred had it operated as an independent, publicly
traded company during those periods. In addition, changes have occurred and may continue to occur in the
Company’s cost structure, management, financing, business operations, personnel needs, tax and structure as a
result of its operation as a public company separate from 21st Century Fox, including the incurrence of costs for
compliance with requirements of the Sarbanes-Oxley Act, SEC regulations and NASDAQ and ASX listing rules
and potential increased costs associated with reduced economies of scale. Prior to the Separation, the Company
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